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Principles of Global Macro
Overview
Macro directly impacts all financial assets.
Yet the various relationships between the
economy and markets are often overlooked
or misunderstood by investors, and this
leads to an increased risk of factors undermining portfolio returns.
The BCA Research Academy focuses on
teaching the analytical methods and investment strategies developed at BCA Research
over the past 65 years for macroeconomics,
sector analysis, and quantitative modeling.
BCA Research is a leading independent
provider of global investment research.
Participants of our courses learn techniques
that will enable them to interpret data and
important economic developments from the
perspective of an investment professional.
In addition to learning how to read major
economic trends, students of our courses
also explore how movements in certain
assets can influence returns in other financial assets. Participants will look at important and interesting questions, such as why
a strong currency implies lower bond yields,
and how lower interest rates can boost
equity multiples. Our courses teach simple
and accessible methods that are critical to
understanding how markets work.

CFA Institute members that attend this BCA
Research Academy course can claim 8 CE credits.

Description
The first half of this course emphasizes the
fundamental macroeconomic concepts that
drive financial markets. Students will begin
by learning how to assess whether the economy is operating above or below trend;
a critical question for both the macro
outlook and financial asset performance. A
thorough examination of debt and credit
will follow, since these factors are often
described as the “lifeblood” of an economy.
Lastly, the instructors will consider how
policy can impact both the economy and
markets, as well as how investors can gauge
the durability of certain fiscal and monetary
policies.
In the second half, students will learn BCA
Research’s time-tested analytical framework to examine the three major financial
markets: currencies, fixed-income, and
equities. Valuations, liquidity, and momentum strategies will be applied to each of
these markets, including real-time examples
that demonstrate the value of this multi-faceted approach.
Case studies will be used during the session
to ensure that participants are effectively
learning how to apply the various concepts
to real situations. The final session will
conclude with a look at the bull market in
bonds and stocks from the early 1980s, in
addition to a general market overview from
the course instructors.

“At the end of the course
you’ll have a very good idea of
macroeconomics complexities
and the potential pitfalls, a
very clear way to look at the
market, and the right variables
to look for in macroeconomics
research.”
Jean Pierre Lacombe,
Chief Global Markets &
Research IFC at World Bank
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Course Highlights
Here’s what we’ll cover:
• How to evaluate an economy using
a macro framework
• The importance of business cycle
dynamics
• Why debt is important, what is the
debt supercycle, and how does it
impact the components of growth

Who Should Attend?

2016-2018 Class Profile

This course is ideal for:
• Investors who need to understand
macro and policy trends to invest or
communicate effectively
• Buy-side research, portfolio management,
and quantitative investment professionals
• Sell-side equity, fixed income, and bond
sales and research professionals

• What factors most influence fiscal
and monetary policy

• Family office investors, private banking
professionals, and investment advisors

• Dissecting the relationship between
policy and growth

• Junior-to-mid level asset allocators, and
equity and fixed income strategists

• The fundamental drivers of the major
risk asset classes
• Practical applications in FX, bond, and
equity markets

Analyst 50%
Portfolio Manager 34%
CEO 7%
CIO 18%
Head/Director 23%
Other 26%

• Understanding the feedback loops
that link the economy, policy, and
financial assets
2016-2019 Class Survey Results
Level of understanding before the course.

6.41 / 10

Instructor

Level of understanding
after the course.

Mathieu Savary
Strategist, The Bank Credit Analyst
Mathieu is currently BCA Research’s Strategist, The Bank Credit
Analyst and Daily Insights. From 2016 to 2019, he headed BCA
Research’s Foreign Exchange Strategy service. He has also served
as Senior Editor of the Global Investment Strategy service and as
a Research Analyst for the European Investment Strategy service. Moreover, Mathieu
was one of the two developers of BCA Research’s “Principles Of Global Macro” course,
a course he still teaches to investors around the world. Prior to BCA, Mathieu held the
position of Global Macro Research Analyst with Brandywine Global Investment Management. Mathieu holds a BCom in Finance and Economics from McGill University, and the
CFA designation.

7.82 / 10
Delegates’ understanding
of macro increased by 25%
after taking this course.

↑25%

Overall course rating.

8.51 / 10
Instructors overall rating.

9.14 / 10
Professional credibility of trainers.

9.37 / 10
Likely to recommend this course to a colleague.

8.43 / 10
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Course Agenda:
Day 1
Intro And Long-Term
Determinants Of Growth
• Examples of how the economy, markets
and policymakers interact
• Understanding the role of demography and
productivity as structural drivers of growth
• What is slack?
• Why is slack do important

Day 2
Debt And Household

Day 5
FOMC Group Exercise
• In the shoes of the FOMC

Day 6
FX And commodities
• Long-term FX valuations
• Interest parity models
• The role of capital flows in FX
determination
• The role of growth in determining FX
returns

• Understanding the money creation process

• The dollar’s role in the capital markets

• What hampers bank lending?

• Commodity drivers

• Debt and its relation to growth

• A case study: Is its reserve currency status
enough to buy the dollar?

• What makes the household sector tick
• The wealth effect
• A look at the labor market
• A case study: A bust today, what boom
tomorrow?

Day 3
The Corporate Sector
And External Sector

Day 7
Fixed Income
• The link between growth and interest rates
• The link between inflation and interest
rates
• The link between interest rates and net
savings

• What drives corporate spending

• Why does the yield curve work?

• Corporate debt and the economy

• A primer on corporate bonds

• The link between profits and spending and
back to profits

• A case study: Are Treasurys attractive?

• Understanding the current account
• What drives exports and imports

Day 4
Inflation And Policy
• What drives inflation?
• Inflation as the ultimate lagging indicator
• Central bank independence and its role in
inflation setting
• Monetary policy channels

Day 8
Equities
• Understanding the link between growth,
policy and multiples
• Why do stocks fear “bad deflation”?
• Valuations as the key long-term driver of
stock returns
• How to pick countries the correct way?
• Understanding profit margins
• Case Study: The S&P 500 today

• Fiscal policy and structural reform

Additional Material:
Participants will receive reading materials that will supplement the in-class learning experience.
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Important Disclaimer

Main Office
Montreal, Canada
1002 Sherbrooke Street West,
Suite 1600
Montreal, Quebec H3A 3L6
Phone +1 800 724 2942 		
+1 514 499 9550

The text, images and other materials contained or displayed on any BCA
Research Inc. product, service, report, e-mail or web site are proprietary
to BCA Research Inc. and constitute valuable intellectual property.
No material from any part of any BCA Research Inc. web site may be
downloaded, transmitted, broadcast, transferred, assigned, reproduced
or in any other way used or otherwise disseminated in any form to any
person or entity, without the explicit written consent of BCA Research
Inc. All unauthorized reproduction or other use of material from BCA Research Inc. shall be deemed willful infringement(s) of BCA Research Inc.
copyright and other proprietary and intellectual property rights, including
but not limited to, rights of privacy. BCA Research Inc. expressly reserves
all rights in connection with its intellectual property, including without
limitation the right to block the transfer of its products and services and/
or to track usage thereof, through electronic tracking technology, and all
other lawful means, now known or hereafter devised. BCA Research Inc.
reserves the right, without further notice, to pursue to the fullest extent
allowed by the law any and all criminal and civil remedies for the violation
of its rights.

This communication reflects our analysts’ current opinions and may not
be updated as views or information change. Past results do not guarantee
future performance. Business and market conditions, laws, regulations,
and other factors affecting performance all change over time, which
could change the status of the information in this publication. Using
any graph, chart, formula, model, or other device to assist in making
investment decisions presents many difficulties and their effectiveness
has significant limitations, including that prior patterns may not repeat
themselves and market participants using such devices can impact the
market in a way that changes their effectiveness. BCA Research believes
no individual graph, chart, formula, model, or other device should be
used as the sole basis for any investment decision.

London, United Kingdom
8 Bouverie Street
London, EC4Y 8AX
Phone +44 0 207 556 6008
New York, United States
1120 6th Avenue, 6th Floor
New York, NY 10036
Office +1 212 224 3669
West Coast, United States
Phone +1 210 219 9924
Hong Kong
38/F, Hopewell Centre
183 Queen’s Road East
Wanchai, Hong Kong
Office +852 2912 8055
Sydney, Australia
Level 19, 1 O’Connell Street
Sydney, Australia
NSW 2000
Office +61 02 8249 1867
+61 02 8249 1868
Cape Town, South Africa
16 Ebenezer Road
The Foundry
Cape Town, 8000
South Africa
Office +27 21 276 1927
Mobile +27 83 317 1908
São Paulo, Brazil
Office +55 11 9828 13005

Non-residents of Canada confirm that they do not, and have never had
the right to use any of BCA Research Inc.’s materials in Canada, and
agree that they have not and never will use any of the materials in Canada unless they acquire this right by paying the applicable Canadian and
Quebec sales taxes. All unauthorized use of the materials in Canada shall
be deemed willful infringement of BCA Research Inc. copyright and other
proprietary and intellectual property rights.
While BCA Research will use its reasonable best efforts to provide
accurate and informative Information Services to Subscriber, BCA
Research cannot guarantee the accuracy, relevance and/or completeness
of the Information Services, or other information used in connection
therewith. BCA Research, its affiliates, shareholders, directors, officers,
and employees shall have no liability, contingent or otherwise, for any
claims or damages arising in connection with (i) the use by Subscriber of
the Information Services and/or (ii) any errors, omissions or inaccuracies
in the Information Services. The Information Services are provided for the
benefit of the Subscriber. It is not to be used or otherwise relied on by
any other person.
Some of the data contained in this publication may have been obtained
from Bloomberg Barclays Indices; Bloomberg Finance L.P.; CBRE Inc.;
CEIC data; First Bridge Data LLC; Copyright @ 2020, IHS Markit; MSCI
Inc. Neither MSCI Inc. nor any other party involved in or related to
compiling, computing or creating the MSCI Inc. data makes any express
or implied warranties or representations with respect to such data (or the
results to be obtained by the use thereof), and all such parties hereby
expressly disclaim all warranties of originality, accuracy, completeness,
merchantability or fitness for a particular purpose with respect to any
of such data. Without limiting any of the foregoing, in no event shall
MSCI Inc., any of its affiliates or any third party involved in or related to
compiling, computing or creating the data have any liability for any direct,
indirect, special, punitive, consequential or any other damages (including
lost profits) even if notified of the possibility of such damages. No further
distribution or dissemination of the MSCI Inc. data is permitted without
MSCI Inc.’s express written consent. Real Capital Analytics Inc.; Reis Services LLC; S&P Capital IQ; Standard and Poor’s (“S&P”) Copyright © 2020
The McGraw-Hill Companies, Inc., S&P is a division of The McGraw-Hill
Companies Inc. All rights reserved; or from THOMSON REUTERS, “The
THOMSON REUTERS Kinesis Logo and THOMSON REUTERS are trademarks of Thomson Reuters and its affiliated companies in the United
States and other countries and used herein under license.” In addition to
the foregoing, Client shall display or print the following notice in the Help
About section or in a general attribution page. “Copyright © Thomson
Reuters, 2020. All Rights Reserved. Use, duplication, or sale of this service, or data contained herein, except as described in the BCA Research
products subscription agreement, is strictly prohibited.”

BCA Research or its affiliated companies or their respective shareholders,
directors, officers and/or employees, may have long or short positions in
the securities discussed herein and may purchase or sell such securities
without notice.
Neither BCA Research nor the author is rendering investment, tax, or
legal advice, nor offering individualized advice tailored to any specific
portfolio or to any individual’s particular suitability or needs. Investors
should seek professional investment, tax, legal, and accounting advice
prior to making investment decisions. BCA Research’s publications do
not constitute an offer to sell any security, nor a solicitation of an offer
to buy any security. They are designed to provide information, data and
analysis believed to be accurate, but they are not guaranteed and are
provided “as is” without warranty of any kind, either express or implied.
BCA RESEARCH DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED
WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES
OF MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR
PURPOSE OR USE.
BCA Research, its affiliates, officers, or employees, and any third-party
data provider shall not have any liability for any loss sustained by anyone
who has relied on the information contained in any BCA Research publication, and they shall not be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection
with any use of the information or opinions contained BCA Research
publications even if advised of the possibility of such damages.
Important copyright and other information are available here:
http://www.bcaresearch.com/copyright.
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