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Description

Even more than other asset classes,
macroeconomics is a key driver of returns
in fixed income markets. But with so many
different macro indicators floating around,
it can be difficult to sift through the noise to
arrive at a coherent portfolio strategy.

In this eight-hour course, split into eight
1-hour sessions, participants will learn
about BCA Research’s framework for investing in fixed income markets. This framework
relies heavily on macroeconomic indicators
and assessments of monetary policy.

The BCA Research Academy focuses on
teaching the investment strategies that we
have honed over the past 65 years, across
macroeconomics, sector analysis, and
quantitative modeling that help you sift
through the noise.

In the sessions on duration trading,
participants will learn how to apply BCA’s
Golden Rule of Bond Investing. They will
also encounter the most important macro
drivers of bond yields and will use them to
create a 6-12 month forecast for the 10-year
US Treasury yield.

The BCA Research Fixed Income Academy
teaches investors how to apply BCA’s
framework for investing in bond markets,
with a focus on how to determine which
macro signals are important and which
should be ignored.
In each case, the course does not simply
present students with a series of handsoff models to follow. Rather, the course
presents the logic behind the macro factors
that drive different bond market prices,
empowering students to create their own
models.

The session on the yield curve focuses on
how to implement steepening and flattening
positions using duration-matched butterfly
trades.
The session on TIPS focuses on using
the concept of Adaptive Expectations to
forecast TIPS breakeven inflation rates.
The sessions on spread product and the
corporate credit cycle cover different
valuation metrics that can be used to value
spread product, the concepts of factor
investing and duration-times-spread, and
how the macro environment interacts with
investor psychology to determine the path
of credit spreads over time.
The session on global bond investing covers
the pros and cons of currency hedging and
how to craft a government bond portfolio
using yield betas.

CFA Institute members that attend this BCA
Research Academy course can claim 8 CE credits.

The course relies heavily on case studies to
reinforce key concepts, and two of the eight
sessions are devoted to group activities.

This online course is
eligible for 8 hours of
Continuous Learning
Hours. CFA Institute
members are encouraged
to self-document their
continuing professional
development activities in
their online CE tracker.
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Course Highlights
Here’s what we’ll cover:
• Duration trading and government bond
yield forecasting
• Corporate bond investing
• Trading the slope of the yield curve
• Inflation protection markets
• How to allocate a global portfolio of
government bonds

Who Should Attend?
This course is ideal for:
• Investors who need to understand how
macro trends impact the fixed income
markets
• Buy-side research, portfolio management,
and quantitative investment professionals
• Sell-side fixed income, and bond sales
and research professionals
• Family office investors and private
banking professionals
• Junior-to-mid level fixed income
strategists

Instructor
Ryan Swift
Strategist, US Bond Strategy
Ryan is currently BCA Research’s Strategist, U.S. Bond Strategy.
Since joining BCA in 2010 he has held the position as a Fixed Income
Strategist. Prior to BCA he completed his studies in finance.
Ryan holds an MSc in finance from Concordia University and a
BCom from McGill University.
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Course Agenda:
Week 1

Week 2

Week 3

Session 1:
Duration Trading

Session 3:
Macro Drivers Of Bond Yields

Session 5:
Introduction To Spread Product

• Some bond basics and term structure
theories.
• The two main components of nominal
bond yields: Rate expectations and the
term premium.
• Extracting rate expectations from bond
yields.
• BCA’s “Golden Rule” framework for
duration trading.
Case Study:
Alan Greenspan’s “Bond Conundrum”

Session 2:
Monetary Policy
• The goal of monetary policy and an
overview of central bank operations in the
US and other countries.
• Conventional central bank models and
concepts (r*, NAIRU, the Phillips Curve).

• We present the five main macro drivers
of bond yields and discuss why each is
important.
• Exercise: Forecast the 10-year US Treasury
yield by assessing the current state of the
five macro drivers.

• The importance of distinguishing between
total and excess returns.
• Valuation and risk measures for corporate
bonds and other spread products.
• Assessing risk versus reward using BCA’s
Excess Return Bond Map.
• Factor investing.

Session 4:
Inflation, TIPS & The Yield Curve
• The relationship between nominal yields,
real yields and inflation expectations.
• The pros/cons of different measures of
inflation expectations.
• Valuing TIPS breakeven inflation rates
using an Adaptive Expectations framework.

• How to use Duration-Times-Spread.

Session 6:
The Corporate Credit Cycle
• A look at how bond returns vary across the
different stages of the credit cycle.
• Macro theories of the credit cycle.

• Implementing yield curve trades using
butterfly spreads.

• The role of expectations and investor
psychology.

• Discussion: The correlation between the
oil price and inflation expectations.

• Indicators that can help predict a turn in
the credit cycle.

• Strong vs. weak forward rate guidance.
• The relationship between monetary policy
and financial markets.
• Discussion: What is Quantitative Easing
and how does it work?

• Modeling the corporate default rate.

Week 4
Session 7:
Global Bond Investing
• How to allocate a government bond
portfolio between different countries.
• Determining and using yield betas.
• The importance of currency risk and
deciding when to hedge.
• Calculating hedged yields.
• Discussion: The (missing) link between
bond yields and government debt.

Session 8:
Investment Committee Meeting
Additional Material:
Participants will receive reading materials that will supplement the in-class learning experience.

• A group activity where participants create
their own model fixed income portfolios
and justify their decisions.

Principles of Global Macro
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Copyright 2021, BCA Research Inc.
All rights reserved.

Important Disclaimer

Main Office
Montreal, Canada
1002 Sherbrooke Street West,
Suite 1600
Montreal, Quebec H3A 3L6
Phone +1 800 724 2942 		
+1 514 499 9550

The text, images and other materials contained or displayed on any BCA
Research Inc. product, service, report, e-mail or web site are proprietary
to BCA Research Inc. and constitute valuable intellectual property.
No material from any part of any BCA Research Inc. web site may be
downloaded, transmitted, broadcast, transferred, assigned, reproduced
or in any other way used or otherwise disseminated in any form to any
person or entity, without the explicit written consent of BCA Research
Inc. All unauthorized reproduction or other use of material from BCA Research Inc. shall be deemed willful infringement(s) of BCA Research Inc.
copyright and other proprietary and intellectual property rights, including
but not limited to, rights of privacy. BCA Research Inc. expressly reserves
all rights in connection with its intellectual property, including without
limitation the right to block the transfer of its products and services and/
or to track usage thereof, through electronic tracking technology, and all
other lawful means, now known or hereafter devised. BCA Research Inc.
reserves the right, without further notice, to pursue to the fullest extent
allowed by the law any and all criminal and civil remedies for the violation
of its rights.

This communication reflects our analysts’ current opinions and may not
be updated as views or information change. Past results do not guarantee
future performance. Business and market conditions, laws, regulations,
and other factors affecting performance all change over time, which
could change the status of the information in this publication. Using
any graph, chart, formula, model, or other device to assist in making
investment decisions presents many difficulties and their effectiveness
has significant limitations, including that prior patterns may not repeat
themselves and market participants using such devices can impact the
market in a way that changes their effectiveness. BCA Research believes
no individual graph, chart, formula, model, or other device should be
used as the sole basis for any investment decision.

London, United Kingdom
8 Bouverie Street
London, EC4Y 8AX
Phone +44 0 207 556 6008
New York, United States
1120 6th Avenue, 6th Floor
New York, NY 10036
Office +1 212 224 3669
West Coast, United States
Phone +1 210 219 9924
Hong Kong
12/F, V-Point
18 Tang Lung Street
Causeway Bay, Hong Kong
Office +852 2912 8055
Sydney, Australia
Level 19, 1 O’Connell Street
Sydney, Australia
NSW 2000
Office +61 02 8249 1867
+61 02 8249 1868
Cape Town, South Africa
16 Ebenezer Road
The Foundry
Cape Town, 8000
South Africa
Office +27 21 276 1927
Mobile +27 83 317 1908
São Paulo, Brazil
Office +55 11 9828 13005

Non-residents of Canada confirm that they do not, and have never had
the right to use any of BCA Research Inc.’s materials in Canada, and
agree that they have not and never will use any of the materials in Canada unless they acquire this right by paying the applicable Canadian and
Quebec sales taxes. All unauthorized use of the materials in Canada shall
be deemed willful infringement of BCA Research Inc. copyright and other
proprietary and intellectual property rights.
While BCA Research will use its reasonable best efforts to provide
accurate and informative Information Services to Subscriber, BCA
Research cannot guarantee the accuracy, relevance and/or completeness
of the Information Services, or other information used in connection
therewith. BCA Research, its affiliates, shareholders, directors, officers,
and employees shall have no liability, contingent or otherwise, for any
claims or damages arising in connection with (i) the use by Subscriber of
the Information Services and/or (ii) any errors, omissions or inaccuracies
in the Information Services. The Information Services are provided for the
benefit of the Subscriber. It is not to be used or otherwise relied on by
any other person.
Some of the data contained in this publication may have been obtained
from Bloomberg Barclays Indices; Bloomberg Finance L.P.; CBRE Inc.;
CEIC data; First Bridge Data LLC; Copyright @ 2021, IHS Markit; MSCI
Inc. Neither MSCI Inc. nor any other party involved in or related to
compiling, computing or creating the MSCI Inc. data makes any express
or implied warranties or representations with respect to such data (or the
results to be obtained by the use thereof), and all such parties hereby
expressly disclaim all warranties of originality, accuracy, completeness,
merchantability or fitness for a particular purpose with respect to any
of such data. Without limiting any of the foregoing, in no event shall
MSCI Inc., any of its affiliates or any third party involved in or related to
compiling, computing or creating the data have any liability for any direct,
indirect, special, punitive, consequential or any other damages (including
lost profits) even if notified of the possibility of such damages. No further
distribution or dissemination of the MSCI Inc. data is permitted without
MSCI Inc.’s express written consent. Real Capital Analytics Inc.; Reis Services LLC; S&P Capital IQ; Standard and Poor’s (“S&P”) Copyright © 2021
The McGraw-Hill Companies, Inc., S&P is a division of The McGraw-Hill
Companies Inc. All rights reserved; or from THOMSON REUTERS, “The
THOMSON REUTERS Kinesis Logo and THOMSON REUTERS are trademarks of Thomson Reuters and its affiliated companies in the United
States and other countries and used herein under license.” In addition to
the foregoing, Client shall display or print the following notice in the Help
About section or in a general attribution page. “Copyright © Thomson
Reuters, 2021. All Rights Reserved. Use, duplication, or sale of this service, or data contained herein, except as described in the BCA Research
products subscription agreement, is strictly prohibited.”

BCA Research or its affiliated companies or their respective shareholders,
directors, officers and/or employees, may have long or short positions in
the securities discussed herein and may purchase or sell such securities
without notice.
Neither BCA Research nor the author is rendering investment, tax, or
legal advice, nor offering individualized advice tailored to any specific
portfolio or to any individual’s particular suitability or needs. Investors
should seek professional investment, tax, legal, and accounting advice
prior to making investment decisions. BCA Research’s publications do
not constitute an offer to sell any security, nor a solicitation of an offer
to buy any security. They are designed to provide information, data and
analysis believed to be accurate, but they are not guaranteed and are
provided “as is” without warranty of any kind, either express or implied.
BCA RESEARCH DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED
WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES
OF MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR
PURPOSE OR USE.
BCA Research, its affiliates, officers, or employees, and any third-party
data provider shall not have any liability for any loss sustained by anyone
who has relied on the information contained in any BCA Research publication, and they shall not be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection
with any use of the information or opinions contained BCA Research
publications even if advised of the possibility of such damages.
Important copyright and other information are available here:
http://www.bcaresearch.com/copyright.
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